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Introduction

From Martyn Jones MP (Clwyd South)

This report is the first commissioned by the ‘Football Free’ campaign, from the Office of
Martyn Jones MP. It outlines the aims and objectives of this campaign and its motivating
factors.

It is the contention of this report that football, most especially the Barclays Premier
League, has become overwhelmed by private interests. As a consequence the average
football fan is being shut out.

It was hoped that the pressure exerted by the European Commission upon the Premier
League and Sky for monopolising TV rights in 2005 would produce a result, which was
more beneficial to the average supporter, meaning live football might be shown on
terrestrial television. However rights were simply sold to another private company,
Setanta, the result has been higher prices for fans wishing to watch Premier League
games.

The division of TV rights has also created greater costs for publicans who are being
continually overcharged to the point where they cannot afford to televise all Premier
League games.

These price rises in addition to rising football ticket prices is increasingly
leaving football inaccessible to those to whom it means the most.

This report suggests that the solution to this problem is to create a
mandatory amount of televised games that the Premier League

can only tender to terrestrial television channels.

| hope you find it of interest,



The Current Problem

The Rights Dilemma

In past years the Sky television network has been heavily criticised for monopolising
football television rights. The European Commission, in 2005, famously mandated that
2007 - 2010 rights should be sold to more than one vendor. The result of this decision was
six packages of live football were divided between two providers as follows:

Package Broadcaster Details

A Sky 23 first-choice matches shown at 4.00 pm on Sundays

B S14Y 23 second-choice matches shown at 1.30pm on Sundays

C Setanta 23 third-choice matches shown at 8.00 pm on Mondays

D Setanta 8 second-choice matches + 15 fourth-choice matches shown at
5.15pm on Saturdays

E Sky 5 first-choice matches shown + 9 third-choice matches + 9 fourth-
choice matches shown at 12.45pm on Saturdays

F S14Y 10 first-choice matches + 7 second-choice matches + 6 third-choice

matches in midweek and bank holidays, Saturdays (12.45pm) and
Sundays (4.00pm)

The EU hoped the division of football broadcating might ensure some rights were granted
to terrestrial television. In March 2007 the European Parliament declared:

“...football broadcasts should be accessible to the widest possible range of people
including through free-to-air channels... broadcasting of sports competitions is
increasingly taking place on encrypted and pay-TV channels... such competitions are
thus becoming inaccessible to a number of consumers.”

As the table shows however rights have remained firmly in the grasp of private pay-to-view
channels with rights being shared between Sky and Setanta. Sky paid the Premier League
£1,314 million for these rights whilst Setanta parted with £392 million. The Premier League
states that this works out as a monetary payment of approximately £28 million per Premier
League club per year.

The BBC currently have rights to televise the highlights show ‘Match of the Day’. However
even these highlights are restricted and can only be aired at limited times preventing the
terrestrial channel from placing Premier League highlights on its website, as it does for
highlights of the Scottish Premier League.



High Costs, No Access

A Spiralling Market

The result of subscription channels domination of football rights is rising costs for fans.
Fans already face rising ticket costs to go and watch a game live. Equally many
publicans are being forced to stop televising games due to spiralling costs of a football
licence. The result is that the millions of people who watch football in the UK are
increasingly being denied access to it. Their only option is watching Match of the Day,
which is only televised early on a Sunday morning or late on a Saturday night. Below
are some estimates of costs, which the modern football fan faces:

To watch every televised
football game would
cost about £528 per year

The average football Publicans must p ay
ticket to watch a game approximately £1,100
live cost s in excess of per month to televise

£30 per person Premier League football

Dual membership of
Setanta and Sky cost s a
minimum of £44 per
month

At first football was a family event attended by parents and children live. This option is
available to very few in today’s society so families would watch a game together in the
comfort of their home. Sadly however, it appears that this option is increasingly
unavailable.



Sport of our Nation

Britain’s No.1 Sport

Football is without dispute the most popular sport in the UK. 3.49 million Briton’s tune in
to watch Match of the Day on a Saturday night. This is equivalent to 6% of the nation’s
population. When Manchester United played Chelsea last season in a Premiership clash
3.57 million people went out of their way to watch the match.

Football's prominence is shown by its heightened exposure in the media. As an example
the website of the Daily Post (A Welsh newspaper) dedicates pride of place not to local
sport but instead to Premier League clubs such as Everton, Manchester United and
Liverpool. In fact, these teams have their own sections of the newspaper’s website. This
Is not a criticism. As a paper they are merely reacting to what people most want to read
about.

When bemoaning the often disappointing performances of either of our home nations,
Wales and England, people often console their disappointment by talking about the
Premier League as the, ‘best football league in the world.” Football is not just the nation’s
favourite sport but the Premier League is the world’s best football league in our own back
yard. It seems odd then that so few of our own devoted fans are allowed access to it on
a regular basis.

Indeed in a recent story presented by the Daily Mirror, a pan-European poll was
conducted where the question posed was, ‘Which country has the most enthusiastic
fans?’ The answer came back with over 50% of those polled opting for British football
fans. We care more about football than almost any other nation on earth but we are

increasingly being denied access to it.




Core Comparisons

Foreign Tendering Systems

Making comparisons between the Premier League and its top European rivals tendering
practices is difficult as not all nations tender rights to games in the same manner. The
Spanish, La Liga, often uses ‘individual’ rather than collective tendering techniques. This
tends to disproportionately advantage more popular football teams. However what one
can do is observe which nations televise at least a portion of top flight football games on
their terrestrial television.

In Spain at least some La Liga games are shown live on the terrestrial channel La Sexta.
Both France and German top leagues however conduct themselves in the same way to
the Premier League, showing no top flight games on terrestrial TV.

United Kingdom viewers can currently watch the Italian top flight games from Serie A live
on Channel Five once per week. This is a somewhat paradoxical situation when one
considers that we are denied the right to view our own football leagues.

Moving away from football to American football the contrast is much more marked. It is
common practice that the vital American football games are played on free-to-view
channels such as CBS and ABC.

It would not be unfair to state that examples from abroad are not wholly conclusive one
way or another. Whilst some nations do have better access for all to their major sporting
events it is clear that this is not universally the case.

Looking at some of the other European Football tendering debates perhaps what is clear
Is that some shift in the debate is required. Whether or not one company controls the
football airwaves as a monopoly, whilst an important business matter, is not the crucial
issue when it comes to assuring better access to football for all. This is a step that must
be taken seperately if the aspirations of the European Parliament (Page 3) are going to
be met.



Proposal

Football Free

Summary
The points covered by this report can be briefly restated thusly:-

- Premier League football is the most popular sport watched by people of England and
Wales. It means a great deal to people of all backgrounds.

- Despite some success in stemming B SkyB’s monopoly over live Premiership football
rights the EU has failed to achieve its core goal; widening access to a very popular
football league.

- Whilst our European partners are not unanimous in their support for the proliferation of
football rights current international televisual access to major sporting events is rife with
contradiction.

It is the contention of this report that something must be done to proliferate access to
Premier League football to a wider audience. It is for this reason that the following
proposal is commended.

A Solution

It is suggested that a further package of football rights be introduced in 2010 to
compliment the current regime. This package will contain the rights to 5 first choice live
Premier League football games (Four of these games will be subtracted from what is
currently package A and one will be subtracted from what is currently package F). These
rights would comprise package G, leaving the football tendering landscape as follows:

Package Broadcaster Details

A ?? 19 first-choice matches shown at 4.00 pm on Sundays

B ?? 23 second-choice matches shown at 1.30pm on Sundays

C ?? 23 third-choice matches shown at 8.00 pm on Mondays

D ?? 8 second-choice matches + 15 fourth-choice matches shown at
5.15pm on Saturdays

E ?? 5 first-choice matches shown + 9 third-choice matches + 9 fourth-
choice matches shown at 12.45pm on Saturdays

F ?? 9 first-choice matches + 7 second-choice matches + 6 third-choice

matches in midweek and bank holidays, Saturdays (12.45pm) and
Sundays (4.00pm)

G ?? 5 first-choice matches shown (One in Midweek or on Bank Holidays
and 4 shown at 4.00pm on Sundays)




Proposal

Football Free continued

The table (above) is empty in the broadcaster column as the rights will once again be up
for renegotiation in 2010. In this scheme the packages A-F would be available for
tendering commercially as per 2007. However column G would only be available for
tendering bids amongst terrestrial TV channels (This comprises BBC1 and 2, ITV1,
Channel 4 and Channel 5).

Adding this additional package is a useful compromise. Primarily, it does not detract too
much from the rights of Sky and other commercial providers therefore still allowing
Premier League clubs to create a great deal of revenue through the tendering process.
Secondly, tendering as between the terrestrial channels would also be done through
market forces creating some additional revenue. It is accepted that this scheme would
partially detract from the £1, 700 million generated from TV rights by the Premier League.
However the rights in package G would not simply be given away and this tendering
process would bring in some revenue.

However most importantly this newly implemented scheme meets the requirement for at
least a small amount of the nation’s favourite sport to be aired on the nation’s screens
free of charge.

It is this final package G that | will be lobbying Parliament, the Premier League, Britain’s
top clubs and players to support over the forthcoming days, weeks and months. It is my
goal to assure that package G becomes a mandatory requirement upon the Premier
League, enforced by statute. If you want any more information on exactly what the
Football Free campaign is currently doing then please visit my web page
www.martynjonesmp.co.uk. Also feel free to call my office on 0207 219 3417.

Please lend any support to this campaign you can and together we will assure that the
nation’s sport is the right of all the people. The nation’s sport - for all.



